\ K ] Seventh Floor
OMBLE ' 1401 Eye Street, N.W.

CAR]_YLE Washington, DC 20005
SANDRIDGE Telephone: (202) 467-6900 . ~ Ross A. Buntrock
Fax: (202) 467-6910 Direct Dial: (202) 857-4479
& RICE Web site: www.wcsr.com Direct Fax: (202) 261-06007

A PROFESSIONAL LIMITED

LIABILITY COMPANY E-mail: I'bllIltI'OCk@WCSl'.COIn

September 23, 2005

BY ELECTRONIC FILING

Marlene M. Dortch, Secretary

Federal Communications Commission
445 12th Street, S.W.

Washington, D.C. 20554

Re:  WC Docket 05-261: Notification of Oral Ex Partes, In the Matter of Fones4All
Corporation’s Petition for Expedited Forbearance Under 47 U.S.C. § 160 (c) and
Section 1.53 from Application of Rule 51.319(d) to Competitive Local Exchange
Carriers Using Unbundled Local Switching to Provide Single Line Residential
Service to End Users Eligible for State or Federal Lifeline Service

Dear Ms. Dortch:

Yesterday, Bettina Cardona, President of Fones4 All Corporation (“Fones4All”)
and the undersigned conducted separate ex parte meetings with Michelle Carey, Wireline Legal
Advisor to Chairman Martin and Jessica Rosenworcel, Competition and Universal Service Legal
Advisor to Commissioner Copps. The parties discussed the points set forth in the attached
presentation at the meeting.

In accordance with the Commission’s rules, 47 C.F.R. Sec. 1.1206(b)(1),
Fones4All is electronically filing in the above-referenced docket this letter, along with the
attached materials.

Respectfully submitted,

Ve D Bubackfome

ss A. Buntrock
Counsel to Fones4All Corporation

cc: Michelle Carey (via electronic mail)
Jessica Rosenworcel (via electronic mail)
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Who is Fones4All?
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A California-based CLEC focused on low
income single line residential customers
who qualify for Lifeline.

* Approximately 70,000 single line
residential Lifeline customers in California.

* Transitioning to facilities but need
continued access to UNE-P to serve
customers in wire centers without critical
mass.
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The Need For UNE-P
to Provide Lifeline

According to FCC’s May 2005 Telephone Subscribership
in the United States report 6.5 million American
households are still without POTS service.

This is the fourth consecutive report in which the
percentage of households in the U.S. with telephone
service has actually dropped.

Minority and poor make up most of the population
without POTS service.

As Commission has recognized, most recently in Sept.
8, 2005 TracFone Order, only one-third of households
currently eligible for Lifeline assistance actually
subscribe to the program.

Fones4All is achieving the goals of Lifeline program.



‘ale sOJ7| leyl Aem
swies ay} ul a91A18s sy} Buipiroad ul sinoul )1 $3S09 8y} Jo) pasinquiial
AlIn} 8 JaAsu ued 937D paseq saij|ioe) A|918|dwod e uans ‘aloelay| -

‘90IAI8s abueyoxs

oIseq |1ejal 93] 0} ‘me| Ag ‘pal} SI SpuNy SDIAISS [BSISAIUN [BISPS)

pue sjejs wodj SO JO JuswasIngquial ashedaq 1ayJew a|qibie
90IAISS |eslaAlun ay) Buiaiss sialIed aAliedwod 1oy anyy Aenoiued -

'1S090
MO|aq Sajes sp|oy uolfie|nbal aje}s alaym s}ayew uil Juswiiedwi a)ealo
ued sajel |1ejal }S00 Mojag ‘pazipisdns ey} 8ziubooal SUNod V1SN —
sJojoe} }s02 D3| uodn paseq ale adIAIeS |eslaiun Buipinoid
SJallleo ||e 1o} salel Juswasingquwial Jalied ‘Me| |elepay) pue ajels Japun -

S9)EY [leley O3] 01 pall S|
sJo)jedwo) Jo Juswasinquisy asnedag siasn pu3 8|qibig auisyi
0} 92188 |esiaAlun Buipinold uj pasadweH aiy sio)adwo)

aul|a}IT 9pIAOId O}
d-3INN PaaN ay L




‘Ajuond jeuoijeu e s| ajqepioye ale sejes Buunsus
Jey) aziubooal os|e sajdiound asay| “seale ueqin ui pabieyo
sajel 0} s|qelsedw oo A|geuoseal ale jey) sojel 1e a|qe|leAy

‘seale uedin ul papinold sadiAIes
9soy} 0} a|qesedw oo Ajqeuoseal ale Jey} SaOIAISS UONeWo}ul
pue sSuoljedIuUNWWOo29|8) 0]} SS822E aABY P|NOYS ‘SIBWNSUOD
awooul-mo| Buipnjoul ‘uofleN 8y} Jo suoibal ||B Ul SISWNsSU0?)
‘90IAJSS |BSISAIUN JO JuBWBOUBAPE pue
uoljeniasald ay) Joj saloljod aseq ||eys uoISsIwon

oy} yoiym uodn sajdioulid saysi|gelss Gz uoljoag —

TI1V +
amilE 0014 801AI8S |ESIBAIUN 8Y) JO S|E0D

u_\m._mr_t_Jn_ oUl|a]IT] 10} 4-9NN @C_>>O__<
NG | ZO&




 The universal service market stands In
stark contrast to the mainstream
residential market.

 Low income customers cannot afford even
unsubsidized basic wireline service.
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Conclusion
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Without competitive providers of Lifeline, low
income subscribers will be forced to rely on
either unscrupulous prepaid providers or ILECs.

ILECs have little incentive to serve high-cost, low
iIncome customers.

Competitors cannot economically serve low
iIncome populations without access to UNE-P.

Resale and UNE-L are not viable substitutes.



Conclusion

* As Commissioner Abernathy recognized in
the TracFone Order, “it is essential that we
take all possible steps to ensure that low-
iIncome users are not barred from utilizing
available support on the basis of the
specific technologies they wish to use or
the specific business plans pursued by
their service providers.”



